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An Empirical Analysis of the Impact of Financial Support for Agriculture on Grain Yield in China

WANG Zhi-zhang, HE Cui-cui ( College of Economics and Management, Southwest University, Chongging 400715)

Abstract This paper analyzes the relationship between financial support for agriculture and grain yield from 1990 to 2012, and the results
show that both financial support for agriculture and grain yield are not stationary time series through unit root test, but they can become station-
ary time series through the first difference; it is found that there is a cointegration relationship between financial support for agriculture and
grain yield in the long term, however, there may be imbalance in the short term; it is also found that the two are not the Granger cause of each
other through Granger test of causality. Financial support for agriculture can promote grain production in the long run, but cannot play a role
in promoting grain production in the short term. Therefore, it should increase financial funds for supporting agriculture, increase the supervi-
sion and management of financial support for agriculture, optimize the structure of financial funds for supporting agriculture, and perfect the in-

vestment system of grain production.
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