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Abstract

This paper established the entrust-agent model between insurance companies and enterprises, through the analysis of model, the

optimal design problem of environmental pollution liability insurance incentive contract under no ability of observation of the enterprise risk re-

duction behavior was analyzed, and the numerical analysis was conducted for the model. Some suggestions for insurance company were put for-

ward during their contract design, in order to better regulate the behavior of enterprise moral hazard, maximize the interests of both sides.
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