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Collective Irrational Performance of Individual Rational Behavior—Economic Analysis of Cultivated Land Abandoning
JIN Xiao-wen, NUO Min

Abstract Cost-benefit analysis and system analysis method in economics were adopted. According to the phenomenon of contradiction between

(Land Survey Planning Institute of Inner Monggolia Autonomous Region, Hohhot, Inner Monggolia 010010)

land resources scarcity and a large number of abandoned land at present stage, we discussed the economic causes for abandoned land. Results
showed that abandoned cultivated land was a collective irrational performance caused by individual rational behavior. Different objective functions
between farmers and local government led to the different behavior results —seeking to maximize their own benefit. Therefore, the basic solution

to solve the problem of abandoned cultivated land was to take into account the profits of various interest groups.
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Fig. 2 Curves of cost and revenue of farmer land management
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Fig. 4 Curves of marginal revenue and marginal cost of farmer land management
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Fig. 5 Curves of revenue and marginal cost of cultivated land
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