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Economic Analysis of the Dilemma of Industrial and Commercial Capital into Rural Area
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Abstract

(Agricultural Management Institute of the Ministry of Agriculture and Rural Affairs, Beijing 102208 )
Behind the seemingly beautiful, industrial and commercial capital into rural area is experiencing embarrassing development. Indus-

trial and commercial capital into rural area is facing three major dilemmas: contradiction between the criticism of “non-farming” , “non-grain”

and growing grain without making money, contradiction between accusation of harming interests of farmers and damage of the actual interests,

contradiction between the suspicion of capturing financial subsidy and falling into the “subsidy trap”.

Based on the perspective of economics,

this paper believes that the reason for the dilemmas is the unclear relationship between the government and the market. This paper puts forward

policy suggestions,such as to create a good market environment, to standardize local government behaviors,to clarify policy requirements.
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