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Research on the Impact of Inclusive Finance on Urban-rural Income Gap in Western Hubei Minority Areas

LI Hao-xuan ( School of Economics and Management, Yangtze University , Jingzhou , Hubei 434023 )

Abstract Narrowing the income gap between urban and rural areas and promoting income equity are the internal requirements for achieving
common prosperity.Inclusive finance can provide funds for agricultural development and plays a positive role in narrowing the income gap be-
tween urban and rural areas.Based on the inclusive finance index of Peking University and the panel data of Enshi Tujia and Miao Autonomous
Prefecture , Changyang Tujia Autonomous County and Wufeng Tujia Autonomous County from 2014 to 2019, this paper uses a two-way fixed
effect model to analyze the impact of inclusive finance on the urban-rural income gap in Western Hubei Minority areas.The results show that the
impact of inclusive aggregation financial index and its use breadth on the per capita income of urban and rural residents is positive ,and has
passed the significance test of 0.01 ;under the significance level of 0.01,the per capita income of rural residents has a positive effect and a neg-
ative effect on the income of urban residents;the inclusive aggregate financial index, coverage and use breadth have a negative impact on the
ratio of urban and rural income,and have passed the significance test of 0.05 and 0.10, indicating that the inclusive aggregate financial index
and use breadth can promote the increase of per capita income of urban and rural residents, coverage breadth has a negative effect on per capita
income of urban residents,and the inclusive aggregate financial index,coverage and use have a negative impact on the ratio of urban and rural

income , which is conducive to narrowing the income gap between urban and rural areas.

Key words Minority areas in Western Hubei ; Inclusive finance ;Income gap between urban and rural areas;Bidirectional fixed effect model
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Table 1 Index system of the impact of inclusive finance on farmers’
consumption
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Table 2 Correlation test analysis results
=N
\zriable income aincome urig ifi coverage usage finan pgdp amor non-agri pland
income 1.000 0.966" " -0.011"" 0.949°"" 0.808""" 0.928""" 0.380""" 0.589""" -0.100"" 0.436""" 0.684"""
’ (0.000) (0.039) (0.000) (0.000) (0.000) (0.003) (0.000) (0.049) (0.001) (0.000)
aincome 0.962" " 1.000 -0.244""" 09747 0.936°"" 0.986" " 0.437""" 0.647""" 0.010"" 0341°"" 0.730"""
(0.000) ’ (0.006) (0.000) (0.000) (0.000) (0.001) (0.000) (0.038) (0.008) (0.000)
urig 0.044" "7 -0.223" 1.000 -0.045""" -0.131"" -0.126"" -0.316"" -0.226" -0.541""" 0.164" " -0.210"""
(0.001) (0.086) ’ (0.004) (0.032) (0.038) (0.014) (0.083) (0.000) (0.021) (0.007)
ifi 0.925°"" 0954""" -0.039" 1.000 0.878°"" 0980°"" 0.236" 0.594""" -0.084"" 0.443""" 0.713"""
(0.000) (0.000) (0.076) ’ (0.000) (0.000)  (0.069) (0.000) (0.023) (0.000) (0.000)
coverage 0.770" " 0.790" " " -0.122"" 0.931""" 1.000 0.849° " 0.125°" 0480""" -0.171"" 0.533""" 0.489" "~
(0.000) (0.000) (0.035) (0.000) ’ (0.000) (0.034) (0.000) (0.019) (0.000) (0.000)
usage 0.926""" 0.933""" -0.118""" 0.972""" 0.830" " " 1.000 0.207"" 0.622""" -0.038""" 0.386""" 0.718" " "
(0.000) (0.000) (0.008) (0.000) (0.000) ' (0.011) (0.000) (0.001) (0.002) (0.000)
finan 0.291"" 0.358""" -0.286"" 0.204" " 0.149" " 0.196° "~ 1.000 0.167" " 0.136 0.057" 0.201""
(0.024) (0.005) (0.027) (0.018) (0.027) (0.003) ’ (0.001) (0.299) (0.066) (0.012)
pedp 0.620" "  0.645° " -0.173" 0.580""" 0485""" 0.610""" 0.147"" 1.000 0.127° " -0.057" 0.561° " "
(0.000) (0.000) (0.097) (0.000) (0.000) (0.000) (0.026) ’ (0.034) (0.067) (0.000)
amor -0.067" 0.112° " -0.631""" -0.027"" -0.053" -0.004" 0.026" 0.159" " 1.000" " 0.028"" -0.209""
(0.064) (0.011) (0.000)  (0.037) (0.087) (0.084) (0.075) (0.046) (0.025) (0.032) (0.019)
non-agri 0.445°"" 0362°"" 0.300" " 0.346°"" 0.385""" 0.334""" 0.037""" -0.028" 0.061" " 1.000 -0.055
(0.000) (0.005) (0.020) (0.007) (0.002) (0.009) (0.009) (0.078) (0.033) ’ (0.067)
pland 0.644°""  0.660""" -0.137""" 0.648""" 0473""" 0.702""" 0.176"" 0.409°"" -0.164"" 0.025" 1.000
(0.000) (0.000) (0.007) (0.000) (0.000) (0.000) (0.019) (0.001) (0.012) (0.051) )

e oo ox ox o xR 0.10,0.05,0.01 {1y i F K K30 )71k Spearman A5G R BRGS0 s 55 P AOEA Pearson A5G ZREUK 30:2%

Note: # , % * , % % * represent significance levels at 0.10,0.05,and 0.01,respectively,the test method is Spearman correlation coefficient test ;the value in

brackets is the result of Pearson correlation coefficient test
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Table 3 Results of the impact of inclusive finance on the urban-rural income gap
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[X75 & Dependent variable

Ao AL
Variable type Variable g & ASY AT SZRLBOA (income) AR J B AU (aincome ) B 5 AL (urig)
[ A5 i Independent variable i 1.687° " o 2792° " o -0.002" o
(0.000) (0.000) (0.053)
coverage — -2.872°"" — — 0.598" " " — — -0.002" " —
(0.000) (0.000) (0.036)
usage — — 2.005° " — — 4245 — — -0.004"
(0.001) (0.000) (0.076)
A5 Control variable finan 7.236 8.210" "~ 1.505"" 13.030" 9.304" " 2.012"" -0.004" " -0.003"" -0.007""
bl A2 1 (0.289)  (0.005)  (0.025)  (0.093)  (0.037)  (0.045)  (0.029)  (0.038)  (0.014)
pedp 0.046""" 0.043""" 0.045""" 0.060""" 0.110""" 0.079""" -0.002""" -0.002""" -0.002"""
(0.000)  (0.001)  (0.000)  (0.001)  (0.002)  (0.001)  (0.001)  (0.002)  (0.000)
amor —12.594"" -10.355""" -11.832"" 0.937""" 0.365""" 0.081""" -0.018""" -0.003 -0.003
(0.032) (0.000) (0.026) (0.001) (0.003) (0.003) (0.001) (0.300) (0.436)
non-agri  24.175" "  27.635" 18.365"° -8.935""" -7.354"" -9971°" 0.003""" 0.003""" 0.004"""
(0.012) (0.077) (0.045) (0.009) (0.032) (0.012) (0.001) (0.003) (0.000)
pland 1.088" " 1.428" 3.543" 3.057°"7  3.663" " 4.749" " -0.254""" -0.264" "7 -0.269"""
(0.021) (0.053) (0.095) (0.002) (0.003) (0.000) (0.004) (0.003) (0.002)
HHIT Constant term 15728 " 15.881°"" 15.585""" 7.270""" 7.314""" 7.238""" 2518""" 2512°"° 2.524" "
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
K257 Inspection type R’ 0.999 0.999 0.999 0.995 0.995 0.996 0.954 0.955 0.957
¥ 182.34 189.81 211.22 40.28 36.09 53.04 42.26 42.97 45.67
Prob>F 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
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Note; # , % *

brackets is the result of Pearson correlation coefficient test

, % * % represent significance levels at 0.10,0.05,and 0.01,respectively,the test method is Spearman correlation coefficient test;the value in
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